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Serving Loudon, Monroe and Swmmdmg Counties

William White

Sylvia Morgan

Two Sentenced in $10 Million Investment Fraud

Scheme More Than 60 Victims Left in the Lurch

The victims’ stories of

losing their retirement
savings in a $10 mil-

ton fraud scheme were
heartbreaking: some lost
their homes, some had
to declare bankruptcy,
and many suffered—and
continue to suffer—from
physical and emotional
atliments upon learning
they had virtually nothing
iett to retire with.

The fraudsters re-
sponsible for this fall-
out—who lined their
own pockets with the
hard-earned money of
working people trying
to save for their gold-
en years—were Merrill
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or God so loved th
orld that he gave his

not perish
ternal life.
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Verse of the

Robertson and Sherman
Carl Vaughn, Jr., two Vir-
ginia businessmen. After a
joint federal law enforce-
ment investigation inito the
pair’s Ponzi-like scheme,
the two were ultimately
brought to justice for their
crimes against more than
60 victims in multiple
states. In light of Robert-

son’s earlier conviction at
trial and Vaughn’s previ-
ous guiity plea, Robertson
was recently sentenced
to 40 years in prison, and
Yaughn—who  testified
at Robertson’s trial—re-
cetved 12 years. The men
were also ordered to pay

See Fraud P.5

"3 N O = A T o] DL T T T Ay T R 4 S ek ey

B
P .
:3 )

el N

Mark Pritchard
see YOP p.4

v nvestigation by

the Tennessee Comp-
troller’s Office has re-
sulted n the indictment
of Michael James, the
former lead mechan-
ic of the Knox County
Schools  Maintenance
Garage.

Comptroller investi-
gators determined that
James used the school
system’s purchasing

cards to buy $187,670

— John 3:16 oday: Rainy. High of Aquarius1/20210 |
@hﬁﬂ &E‘E@S 5F. Your uncertainty about a ma
see inside P-’i onight: Raip. Low of Jor purchase can eat up a lof
'y OF 3 of your time today, negative

| . R ly impacting your produc-
Hope everyone en- ?;ﬁf? %SF Showers. ?Eit}i In othir areask;}f your
- ISR . - ife. Its one thing to know thei
joyed their Presidents tuesday night: Cloudy. gtate of your finances; its en-
Day off. ow of 57F. tirely different to know if it ig
W a ~ Horogscopes {(Continued on page 6);
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leb Wilkerson
see Burglary pg. 3

worth of vehicle parts
and used them for his
private automotive
repair business. The
purchases occurred be-
tween July 2014 and
November 2017.

James purchased
parts for vehicles man-
ufactured by Mercedes
Benz, BMW, Lexus,
and other manufactur-
ers which are not in the
school’s fleet.

(see schools pg. 4)
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Market Dr. * Lenoir City (In Front of Food City)
Real Authentic Mexican Food at Affordable Prices
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Drive Kingston, was charged an outstanding warrant and William White Jr. Both sub-
Willilam White, 41, Dennis  Officer J.Dishner LCPD, p_laced her under arrest. Qf - pairment and Officer began
Drive Kingston, was charged was on patrol, when he ob- ficer also made contact with speaking with them about
Sch. T & 1V, him as Sylvia Morgan, sit- the vehicle she was in. Offi- cer gained consent to search
Silvia Morgan, 36, West ting in a vehicle outside the ~Cer identified them as Angel- the vehicle from the driver
. N _ N - see Irio ctd. pg.
charged with Violation of Tn. Officer had prior knowl-
Notice: The Daily Edition does not knowingly accept fraudulent or mislead-
Angelina Noce, 36, Dennis el oant T
e | statements contained herein. All liability for the contents of all advertising, and
| for any claims that may arise therefrom, is the responsibility of the advertiser or
| advertisement submitted. Advertising is accepted with the understanding that all
Hability for all copyright violations is the sole responsibility of the advertiser.
@ the sole property of the advertiser. The Daily Edition will make every effort but
will not be liable for failure to publish and ad or for typographical and layout
the editor, herein are those solely given to the interviewer or writer and the Daily
| BEdition assumes nio responsibility of the accuracy or validity thereof. The Daily

2ol

10 SR i iy .. . . .
with Violation of Probation. ~ made contact with her and jects displayed signs of im-
with  Man/Sell/Del/Resale served a female known to the driver and passenger of possible narcotics use. Offi-
2nd Ave Lenoir City, was Waffle Housein Lenoir City, 1ca Noce and her boyiriend,
Probation. edge hat Ms. Mm‘gan had T S—— . I N— j,#
ing materials. The Daily Edition cannot guarantee the validity of offerings or
| its agency. The Daily Edition reserves the right to reject, edit, or abbreviate any
Photographs, artwork and other copy submitted for publication is considered
s errors. All statements and information about highlights featured items, letters to

{ Edition will gladly reprint at no charge that part of an advertisement in which an

e T I L i L T HILY o A g b, EL R ot

N R B, S T

jerror occurs provided a claim 1s made within 3 days of the first publication of the
: ad. Information contained in the Wazzup is received anonymously and the Daily
{ Edition assumes no responsibility for information and reserves the right to edit
or reject any and/or ail submissions. The Daily Edition is a daily newspaper of

+ general circulation in Loudon County defined under TCA 2-1-104(a)(13).
Daily Edition also serves Monroe, Knox, Anderson, Roane and Blount coun-
ties and serves 30,000 readers weekly. Send mail to PO Box 1240, Lenoir City

TN 37771. 865-771-2249. email: dan1204us@yahoo.com

. The Daily Edition is Loudon County’s premier public interest and paid advertising paper. The

| Daily Edition is produced and published daily Monday through Friday and is circulated through-
| out Loudon County and parts of Monroe and Knox Counties. Display advertising rates $5.00 per
| column inch and quantity discounts available. Call for information on upcoming promotions and
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1997 Jeep Wrangler, 4x4, Auto, low Miles,

A, o A Ol P AL T

A e ATk ] L

F LIPS ™ b kel T T VIR - 8 el o B gt e e L b Sl R 1) e g

O - A/C, £ is [ , j roof, Alloy Wheels, V6, Luggage Rack : kg
E One Owner, Heat, Top is like new 7 " ggag Bed Liner; AG, PW, PL, Alloy Wheels

O P Rl ey b Sl 2 fin e ey T " T AT T, g T S T L = e T S e R s g - g et RIS s n e e WD AT P e e L T

M
o

e e R B LT T e T T e S TP sieofop ey ol ey ey iy o A

S

Lo L H UL T S S L P L LR DI LI, =,

R -;*ﬁ’f i Ay
. e e Pl o el T el
o oL i ._;':.-""- Al
e P L i

H

B E R e ]

ETNETTYT L

R s
; :'_--’Tﬁ%ﬁh

L

Wak

T e
S
Mol I ek
e g

TR I e L M Ll

o oy T
LA

r
.-Fr.i'o.-i-.---.—';-‘---- E "

B R AR SR A S

ER? A [T W o P LT R P
[

A

i e L
R o Wi [
-e.-::-;_:_ﬁ:',.-

' o LY - ]

ERELI S

e eyl
AP

[N

-
4
T
q
o
"
s
¥

r
z
4
e
]
=
i
-
rll
"!
=
=

v
[
E

Pt

- "F”ﬁ,r
EAT T U )
e _ﬁs:ﬁ-__ _.{.r __

i gL

e e U e A e e L b i St

e P T e L L

i

eI
[y

e i,

I T T I T o Bt

! : e
.__,.H‘_- :ﬁ{,

by
o,
:

B
oo

1
Jr
-

Feroied chi
: ; ! T a2 e . !
ol Wy T S S .
[ ] g it o :"E.'L:zz}p..q K ..-E:I\.E"_ﬂ.‘,'ﬁ-.":li L

-

2005 Nissan Titan Ext Cab, V8, Auto, Lik
New, Low Miles, AC, PW, PL, Tow PKG, Bed
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2015 Chevy Cruze, 52K Miles, Gas Saver, 42
NMPG, PW, PL, Local Car, Aulg 4 Cylinder, LT

Tar TS R ot A R T e ST TR e AL T Sy g i A mpey, T A e T e A

i

e AN T e
E

L g oo

Inew, Orty 69K, Alloy Whedls, PS, PW, PL, 27 MPG|

L e o G L A LT 4 S Ht i bbb

R IT PR A I T oA DR T

Rt

b

e m— 0 . :
ST S, = PR s T AL Al 7 O U e M= T e Ml e L e Mty P Trar al i e T = P T T T LS e el T A L ST T T S ] Al R A P M T g e

4

B S

el e BN T g L s

Lo b Ey L LY L ety

1

e

LF

T

N

1T

251

Y
X

L e i R A

e "
1 ey

I

L Xl

. —u,

o 1
2274k
] L

-+
" o .
i i e

oAy L e
¥

Sbdres T

B T

o S L

T T T T T e W T e D R e gl e A g mr—y L o e mm o e i — . P - el " -
TR A R e R i i o F e T e B0, R A v e by S D B e TR T

R R o LI
=k e W g L e S TR

* WAC. See Dealer for details Visit our website at: www.dependablemotorsic.

MR Bl LTI RS e T
Zar s s s TR e N TR o B T P

—— e e e = tn RTay miits 4 e mme———am & e e e =




hH ad e ]
Eppindieh M= -Tl_r‘r.l'll_l g - g B Y R

Burglary

Daniel Ernest, 33, Rain-
drop Road Knoxville, was
cnargea with Burglary.
Caleb  Wilkerson, 34,
Reeds Springs Road Phila-
delphia, was charged
Burglary and T hert.

Deputics  responded (0
Steekee Road Loudon Ten-
nessee to a report of a bur-
glary toaresidence. On arriv-
al Deputy Mike Williams and
Deputy Jamic Pistol {found
Caleb Wilkerson coming out
of the residence and took him
into custody. On entering the
residence they found Daniel
Frnst hiding n the house. On
talking with the complainant
and owner of the residence
found that neither of the sub-
jects had permussion to be
in the residence. investiga-
tors Patrick Upton and Chiris
Bowen where on scene at
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time the suspects
into custody. The vehicle they
where drniving was towed o
James Wrecker Service.
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Call
865-771-2249
We have ads to fit
any Budget
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Durning
1. Permit:
\Loudon (865) 986-8395
Monroe {(423) 442-740;
Roane (865) 354-1054
Krnox (365) 215-5900
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Urivers Needed

Malones Wrecker Service
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must have “F Bndorsement on driver license
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| Have you been overcharged for any type;
of towing service in the Lenoir City area? If!
| YOu nave a breakdown or accident please,
OWNER REQUEST C&J Towing with the|
| otficer. Also please call your Sheriff and:
'ask him to place C&J Towing on the “Ro-.
tation List™ ana help other motorisis save;
as much as you did! We at Cé&.J are locally!
owned and operated, State approved, li-|
censed, ponded and insured. Call and let
us Know if your denied service or how we,

can pe of assistance.
"note: the “Rotation List” is a list of wrecker services thaté
provide service for wrecks, DUl's, breakdowns, etc. and

are on an on-cali basis for ser-
vice. This list is approved by
the Sheriff.
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9-1667
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Schools

investigators  discov-
ered that James concealed
his scheme by fabricating
work orders for main-
fenance and repairs on
school system vehicles
that were neither needed
nor performed. James also
used the school system’s
tax-exempt status to avoid
paying $17,359 in sales
fax on his personal pur-
chases.

Michael James® em-
ployment was terminat-
ed from Knox County
Schools on November 21,
2017. On February 13,
2018, James was indict-
ed by the Knox County
Grand Jury on one count
of theft of property over
$60,000.

“One person should
not be responsible for
ordering parts, charging
the parts on a purchasing
card, and accepting de-
livery of the parts,” said
Comptroller Justin P. Wil-
son. “It’s also important
that someone carefully
scrutinize invoices to en-

sure that purchases are

valid. I'm pleased to note
kKnox County Schools is
taking steps to address
these 1ssues.”

VOP

Mark Pritchard, 29, Me-
lissa Lane Clinton, was
charged with  Criminal
Court Capias, and Viola-
tion of Probation. Deputy
Jonathan Sartin LCSO, did
arrest Mr., Mark Edward
Pritchard at 5001 Malo-
neyville Road (Knox Coun-
ty Jail). Deputy did transport
this 1ndividual to Loudon
County Jail where he did
serve him with a Criminal
Court Capias. This did hap-
pen in the Loudon County
tail 1in Lenoir City, TN.

To Advertise Call
865-771-2249
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landa Lenae Pierce age
49 of Knoxville, passed
away unexpectedly on
February 13, 2018 at her
nome. She was preceded in
death by herfather, Gunnery
Sgt. Fred C. Thomas;
grandparents, Johm C. and
Martha Nichols, M. D. and
Viola Thomas. Survived
by her daughter, Kelsey
ﬁchole JThomas; son,
Tnsten Nicholas Plerce;
mother, Jackie Nichols all
of Knoxville; aunt, Neita
Berrier and cousin, William
J. Berrier, r. A celebration
of her life will be on Sunday,
February 18th from 2 pm.
to 4 pm. at Click Funeral
Home in Lenoir City. Click
Funeral Home, 109 Walnut
Street, Lenoir City is in
charge of arrangements.
Louise Manuel Lowery
age 90 of Lenoir City passed
away Friday morning,
February 16, 2018. She was
a former longtime resident
of the Solway Community.
A member of Bell Avenue
Baptist Church in Lenoir
City. Preceded in death
by her parents, Andy and
Cassie  Manuel; brother,
Ancie Manuel and sisters:
tdna Mae  Postman,
Ortha Slover, and Ruby
Jett King. She is survived
by her children, Andy M.
Lowery, Rosa Dockery and
Gary L. Lowery and wife,
April-all of Lenoir City: 6
grandchildren:  Desmond
D’Angelo, Bryan Dockery,
Randall Lowery, Kendall
Lowery, Katherine Johnson,
and Jessica Lowery; 2
ﬁeatwgrandchil ren,
gan and Joel Lowery,
many nleces, nelphews
and cousins. The family
will receive friends from 5
E‘.m. o 7 pm. on Monday,
cbruary 19th at Click
Funeral Home in Lenoir
City. Funeral services will
follow at 7 p.m. with Rev.
Junior Gardner officiating.
Family and friends will
ather at the funeral home
y 10:30 Tuesday morning
and groceed to Lenaoir
City Cemetery for 11 am.
graveside services. Click
Funeral Home, 109 Walnut
Street, Lenoir City is in
charge of arrangements.
Arlene M. Roberts age
84 of the Tellico Village
Community, - L.oudon
passed away  Friday
morning, February 16,
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2018. She was amember of St. arts and her
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family. An Debi (Mark) Tutfle; son,
accomplished artist, James Helds, along with
Mary pursued her love sisters, Jeanne Ferrill, Terry
of painting as a second (Paf) Piper and many loving
career when she opened nieces, nephews, grandnieces
The Wilbourn and dnephews. A
Gallery in 1989. She Celebration of Life will be
was active in the Gallery held on Friday, February
until her stroke in 2015. 23rd from 1 pm. to 3 p.m.
She was the daughter at Click Funeral Home in
Elmer and Frieda Keller and of Lester and Mildred Lenoir City. In licuof tlowers,
sister, Marion Kranstover. Dodson. Mary was a please make donations in her
Survived by her children: gmduate of Central High name to CHS Class of 1950
Lori Hostetler (Bum%er), chool Class of 1950 Alumni Association, P O
Margaret Logan (Mark), Tom and remained an active Box 5544, Knoxville, TN
Roverts, Tim Roberts (Julie) alumni until her stroke. 37928. Click Funeral Home,
and Mike Roberts (Carolyn); She leaves behind her 109 Walnut Street, Lenoir
dehildren:  Nick, Chris, daughters, Jan Helds, Cityisin charge.

tie, Sara, Andrew, Maggie, "~
Sorina, Elizabeth, Adam and § ‘ '
Cynthia, Daniel and Kristin, |
Meagan and Mitchell; great- §
grandchildren:  MacKenvie, |
Coleton, Quinten, Jillian, |
Joseph, Isabelle, Jackson and |
Charlotte. The family will §
recetve friends from 4 pm. to
.30 p.m. on Sunday, February |
18th at St. Thomas the Apostle |
gtathogc PCh!.lrchs in Lenqilll'

Ity rayer Service will iOn C
follow at 5:30 p.m. The family | On the 01‘ _ -
will also receive friends from ¢ ' - . '
10 %m. ’_}% 11 a.m.tgn I\gonday | A _J
at St. Thomas the c .
Catholic Church. A Fgﬁé}a] ( Serving Loudon County for over 40 years
Family and friends will |
gather at 1 pm. on Tuesday |
at St. Thomas Columbarium §
for entombment services. In ¢
lieu of flowers, memorials § kx
contributions may be made | B &
O OnfeMHem i’}éombiazh { S
care of Margaret ,
e Ko, B, Ol and

. Click Funeral Home, ' ; '

109 Walnut Street, Lenoir ity | CUSINESS Services
1S in charge of arrangements.” | . .
Mary Dodson Wilbourn| Licensed, Bonded and
away peacefully on February |
19, 2018 due to complications | |
from a stroke. She was a |
woman with a great sense of § YaXe
responsibility, competitiveness § 2™
and faith with a love of the | OUJ"dd U a) — U
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Thomas the Apostle Catholic
Church and a missionary
for One Heart Colombia.
Arlene was a loving mother,
grandmother and  great-
grandmother. Preceded
in death by her husband,
Thomas Roberts; grandson,
Peter  Hostetler,  parents,
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Ve Make The Difference You Can See
Locallly Owned and Operated

Quer 1000 Frames Te
Gloose From
o Frame Over $69.00 .

of A & Depot Street, Lenoir City]
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and owner, Angelina Noce.

While conductm o the search,

Officer asked Mr. White to
step- from the vehicle. Of-
ficer Jason Arden, who was
assisting, believed Mr. White
had attempted to hide some-
thing in the vehicle prior to
exiting. While patting Mr.
White down, Oificer Arden
immediately  discovered a
pill bottle in the cargo pock-
et of his pants. When asked
about the contents he advised
it was Suboxone, although
the bottle was suppose (o
contain Clonazepam. Inside
the pill bottle was a small bag
of a crystal like substance
believed to Methamphet-
armine (approx. 3 grams), 4
round, blue pills determined
to be Alprazolam 1mg, and 2
white pills determined to be

Adderal 20mg. This did oc-
cur in Lenoir Cny, Tn.
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Kxtra Specials During Our Great Events!
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nearly $9 million in restitution to
thelr victims.

Robertson 1s a former Uni-
versity of Virgiia football star
who had worked for a large bro-
ker-dealer and was licensed as a
broker. Vaughn had a business
degree from another Virginia
college but has never becn li-
censed as a broker. Together, in
2010, the pair formed Cavalicr
Union Investments, 1LI.C, which
claimed to be a “leading privatce
investment firm’ catering to IRA
account holders and offering in-
vestment  opportunities— with
fixed annual returns of 10 to 20
percent—in restaurants, real cs-
tate, and alternative energy. Cav-
alier purportedly had a variety of
divisions, investment funds, and
investment advisers.

But m reality, Cavalier did
not have any divisions, Invest-
ment funds, or investment advis-
ers—1il was just Robertson and
Vaughn. And what a pair they
were— Robertson no longer had
his broker’s license, and Vaughn

had filed for personal bankrupt-

14 - John Gilmore
- BEthan Vincil

Got @ band? Give us a shout and we’ll try you out!

Come Uut and See What Everyone Is Talking About
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cy four times, mcludmg the two
times he did 1t while working at
Cavalter. Shortly after the compa-
ny was formed, Cavalier became
msolvent and relied on cash from
newer mvestors to stay afloat and
pay back older investors who
asked for their money back—the
pertect Ponzl scheme, at least for
a while.

Their company was simply
the vehicle that Roberison and
Vaughn used to con money {rom

[mancmlly unsophmlcated ViC-

whaad e R T A ey e

* whalal e 0oy R, Pl o R DI A o e R b,

tims through family, church,,
school, and {ootball connections,
mostly through Robertson. Rob-
ertson identified and solicited the
invesiors, while Vaughn focused
on developing the investment
“opportunities.”

And these opportunitics were
bogus—beginning with the fact
that while investors thought
they were ftransferring  their
tax-deferred  retirement  sav-

see fraud conc. pg. 7
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meetings are held in the Hamby-Smith Boar
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Room of LCUB located at 7698 CEE@kWOOd
Blvd., Lenoir City, Tennessee 37772.
'The schedule for 2018 is as follows: f

Fel DIu4ry E@ 2018 (Caﬂceﬂe
i ‘Observance of President’s Day) %
i March 19, 2018
Aprﬂ 16,2018
May 21,2018
June 18, 2018
July 16, 2018
August 20, 2018
september 17/, 2018
1. October 15, 2018
| November 19, 2018
| December 17,2018
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Ings accounts to similar
tax-deferred accounts at

Cavalier, the company
wasn't even registered or
qualified to accept and
manage these kinds of ac-
counts,

“These guys took ad-
vantage of the common
bonds they shared with
their victims, and their
victims trusted them. ”
David Hulser, special
agent, FBI Richmond

Investors’ checks were
simply deposited into
business accounts—not
mvestment  accounts —
while  Robertson an
Vaughn took huge com-
missions off the top and
used 1nvestor funds  for
their own personal living
expenses, including mort-
gage and car payments,
school tuitions, spa visits,
restaurants, department
stores, and vacations. The
fwo men, probably in an
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attempt to generate good-

cial and Securities Fraud

will for their company Task Force—and are

and sohlicit addifional cli-
ents, even donated some
of their victims’ money o
charity, one of which was
controlled by Robertson’s
family.

The FBI’'s Richmond
Division became in-
volved in the case in late
November 2015 after a
referral by the Securities
and -bHxchange Commis-
sion (SEC). The SEC had
begun its own regulatory/
civil imvestigation info
the practices of Cavalier
Union Investments sever-
al months earlier, and that
[nvestigation  continues
as the SEC seeks perma-
nent injunctions, return of
ill-gotten gains with in-
terest, and civil penalties
from Robertson, Vaughn,
and Cavalier Union In-
vestments.

During the criminal
investigation, we worked
closely with our partners
on the Virginia Finan-
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particularly grateful for
the expertise of the U.S.
Postal Inspection Service
and the Infernal Revenue
Service-Criminal Inves-
tigation Division—along
with the Virginia State
Corporation  Commis-
sion. After investigators
interviewed victims and
analyzed voluminous
company records, bank
records, and personal fi-
nance records of the two
subjecis—with the in-
valuable assistance of an
FBI Richmond forensic
accountant—there  was
ample evidence to charge
Robertson and Vaughn in
connection with the fraud
scheme.

Several other conspira-
tors of Robertson’s were
charged In a spin-off
bank fraud scheme—all
three have pleaded guilty,
fwo have been sentenced,
and the third will be sen-
tenced shortly.
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*See Dealer for detail
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Pennie Lindsey
Affiliate Broker
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River Rock Real Estate Group
www.RiverRockTN.com

Pennie@riverrocktn.com
865-755-5264 - Cell

3865-635-9706 Ext. 2 - Business
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